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Chaikin Cohen Rubin & Co.   

Atidim Technology Park, Bldg. 4,   
P.O.B. 58143 Tel-Aviv 61580, Israel 
Tel: 972-73-2252200 Fax: 972-3-6489946 
E-mail: accounting@ccrcpa.co.il 
 

Certified Public Accountants (Isr.)  
Auditors’ Report  
to the Shareholders of the National Coal Supply Corporation Ltd. 
 

We have audited the accompanying statements of financial position of the National Coal Supply Corporation 
Ltd. ("Company" or "NCSC") as of December 31, 2013 and 2012, its statements of income, comprehensive 
income, statements of changes in shareholder equity, and statements of cash flows for each of the three years 
ended on December 31, 2013. The Company's Board of Directors and management are responsible for these 
financial statements. Our responsibility is to express an opinion on these financial statements, based on our 
audit. 

We conducted our audit according to generally accepted auditing standards in Israel, including regulations 
included in the Auditors’ Regulations (Auditor’s Mode of Performance), 1973. According to these standards, 
we are required to plan and execute the audit so as to achieve reasonable assurance that the financial 
statements are free of any material misstatement. An audit includes examining a sample of evidence 
supporting the amounts and disclosures included in the financial statements. An audit also includes a review 
of the accounting principles applied, and any significant estimates made by the Company's Board of 
Directors and management, as well as an evaluation of the overall adequacy of the presentation made in the 
financial statements. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements present fairly, in all material aspects, the financial position of the 
Company as of December 31, 2013, and its operating results, changes in equity and cash flows for the year 
then ended, in accordance with International Financial Reporting Standards (“IFRS”) and the provisions of 
the Securities Regulations (Preparation of Annual Financial Statements), 2010. 

The financial statements include information required in accordance with the directives of the Israel 
Government Companies Authority. 

Without qualifying our opinion, we draw attention to Note 4 concerning Israel Electric Corporation’s 
(“IEC”) debt balance, and to Note 14A concerning the agreement with IEC, the Company’s main customer. 

Pursuant to US PCAOB standards regarding an audit of internal controls over financial reporting, as adopted 
by the Institute of Certified Public Accountants in Israel, we have also audited the Company’s internal 
controls over financial reporting as of December 31, 2013, based on criteria established by the COSO 
Internal Control-Integrated Framework. Our report dated March 18, 2014, includes our unqualified opinion 
regarding the effectiveness of the Company's internal controls over financial reporting. 

(----) 

Chaikin Cohen Rubin & Co. 

Certified Public Accountants (Isr.) 

 

Tel Aviv, March 18, 2014  
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STATEMENT OF THE PRESIDENT & CEO OF  

THE NATIONAL COAL SUPPLY CORPORATION LTD. 

In accordance with the Government Companies Regulations (Additional Report on 
Actions Taken and Representations Made to Ensure Accuracy of Financial 

Statements and Board of Directors’ Reports), 2005 

 

I, MOSHE BORNSTEIN, declare:  
 

1. I have reviewed the financial statements and the Board of Directors’ report of the National 
Coal Supply Corporation (“Company”) as of December 31, 2013 (jointly - “the Reports”).  

 

2. To the best of my knowledge, having reviewed the reports, these reports are free of any 
misrepresentation of material facts and are not lacking any representation of material facts 
required for the representations made, under the circumstances in which they were made, 
so as not to be misleading in reference to the period covered by the reports.  

 

3. Having reviewed the reports, and to the best of my knowledge, the financial statements and 
other financial information included in the Board of Directors' report, adequately reflect, in 
all material aspects, the Company's financial position, operating results, changes in 
shareholder equity and cash flows as of the dates and for the periods presented in the 
reports.  

 

4. Along with others in the Company making this statement, I am responsible for setting and 
maintaining internal Company controls and procedures for the purpose of required 
disclosure in the reports. Accordingly, we have established such controls and procedures, 
or have supervised the setting thereof, so as to ensure that material information concerning 
the Company is brought to our attention by others within the Company, in particular during 
the preparation of these statements.  

 

5. I, and others in the Company making this statement, have disclosed the following to the 
Company’s auditors and its Board of Directors, based on our most current assessment:  

a. All significant flaws and material weaknesses in establishing or implementing 
internal controls over financial reporting, which may reasonably have a negative 
impact on the Company's ability to record, process, summarize and report financial 
information.  

b. Any fraud, whether material or not, involving managers or other key employees, of 
the Company’s internal controls over financial reporting.  

 

The foregoing does not prejudice my legal liability, or that of any other person, as prescribed by 

law.  

    March 18, 2014 (----) 

 MOSHE BORNSTEIN 
President & CEO 
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STATEMENT OF A MEMBER OF THE BOARD OF DIRECTORS OF 

THE NATIONAL COAL SUPPLY CORPORATION LTD.  

In accordance with the Government Companies Regulations (Additional Report on 
Actions Taken and Representations Made to Ensure Accuracy of Financial 

Statements and Board of Directors’ Reports), 2005 

 

I, YAKOV HAIN, declare:  
 

1. I have reviewed the financial statements and the Board of Directors’ report of the National 
Coal Supply Corporation (“Company”) as of December 31, 2013 (jointly - “the Reports”).  

 

2. To the best of my knowledge, having reviewed the reports, these reports are free of any 
misrepresentation of material facts and are not lacking any representation of material facts 
required for the representations made, under the circumstances in which they were made, 
so as not to be misleading in reference to the period covered by the reports.  

 

3. Having reviewed the reports, and to the best of my knowledge, the financial statements and 
other financial information included in the Board of Directors' report, adequately reflect, in 
all material aspects, the Company's financial position, operating results, changes in 
shareholder equity and cash flows as of the dates and for the periods presented in the 
reports.  

 

4. Along with others in the Company making this statement, I am responsible for setting and 
maintaining internal Company controls and procedures for the purpose of required 
disclosure in the reports. Accordingly, we have established such controls and procedures, 
or have supervised the setting thereof, so as to ensure that material information concerning 
the Company is brought to our attention by others within the Company, in particular during 
the preparation of these statements.  

 

5. I, and others in the Company making this statement, have disclosed the following to the 
Company’s auditors and its Board of Directors, based on our most current assessment:  

a. All significant flaws and material weaknesses in establishing or implementing 
internal controls over financial reporting, which may reasonably have a negative 
impact on the Company's ability to record, process, summarize and report financial 
information.  

b. Any fraud, whether material or not, involving managers or other key employees, of 
the Company’s internal controls over financial reporting.  

 

The foregoing does not prejudice my legal liability, or that of any other person, as prescribed by 

law.  

   March 18, 2014 (----) 

 YAKOV HAIN 
Member of the Board 
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STATEMENT OF THE CFO OF 

 THE NATIONAL COAL SUPPLY CORPORATION LTD. 

In accordance with the Government Companies Regulations (Additional Report on 
Actions Taken and Representations Made to Ensure Accuracy of Financial 

Statements and Board of Directors’ Reports), 2005 

 

I, BARAK SILVERSTEIN, declare:  

1. I have reviewed the financial statements and the Board of Directors’ report of the National 
Coal Supply Corporation (“Company”) as of December 31, 2013 (jointly - “the Reports”).  

 

2. To the best of my knowledge, having reviewed the reports, these reports are free of any 
misrepresentation of material facts and are not lacking any representation of material facts 
required for the representations made, under the circumstances in which they were made, 
so as not to be misleading in reference to the period covered by the reports.  

 

3. Having reviewed the reports, and to the best of my knowledge, the financial statements and 
other financial information included in the Board of Directors' report, adequately reflect, in 
all material aspects, the Company's financial position, operating results, changes in 
shareholder equity and cash flows as of the dates and for the periods presented in the 
reports.  

 

4. Along with others in the Company making this statement, I am responsible for setting and 
maintaining internal Company controls and procedures for the purpose of required 
disclosure in the reports. Accordingly, we have established such controls and procedures, 
or have supervised the setting thereof, so as to ensure that material information concerning 
the Company is brought to our attention by others within the Company, in particular during 
the preparation of these statements.  

 

5. I, and others in the Company making this statement, have disclosed the following to the 
Company’s auditors and its Board of Directors, based on our most current assessment:  

a. All significant flaws and material weaknesses in establishing or implementing 
internal controls over financial reporting, which may reasonably have a negative 
impact on the Company's ability to record, process, summarize and report financial 
information.  

b. Any fraud, whether material or not, involving managers or other key employees, of 
the Company’s internal controls over financial reporting.  

 

The foregoing does not prejudice my legal liability, or that of any other person, as prescribed by 

law.  

    March 18, 2014 (----) 

 BARAK SILVERSTEIN 
CFO 
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S t a t e m e nt s  o f  F i nan c i a l  P os i t i o n  a s  o f  D e c e m b e r  3 1  

 Note 2013 2012(*)  2013 2012(*) 

  NIS thousands  USD thousands 

Assets       
       
Current assets       
Cash and cash equivalents 3 2,346 1,437  676 414

Israel Electric Corporation (IEC) 4 199,214 451,424  57,394 130,056

Other accounts receivable 5 35,908 23,888  10,345 6,882

Income tax receivable  297 3,629  86 1,046

Inventory in transit 6 316,613 691,854  91,217 199,323

Total current assets  554,378 1,172,232  159,718 337,721

    

Non-current assets, net    

Property, plant and equipment, net 7 14,260 20,971  4,108 6,042

Finance lease 8 21,501  -  6,194 -

Intangible assets 9 4,757 4,443  1,370 1,280

Deferred income taxes 17b 819 763  236 220

Total non-current assets  41,337 26,177  11,908 7,542

    

Total assets  595,715 1,198,409  171,626 345,263

    

Liabilities and shareholder's equity    

    

Current liabilities    

Bank credit 10 185,346 729,705  53,398 210,229

Trade payables 11 290,403 343,891  83,666 99,075

Other accounts payable 12 11,155 21,023  3,214 6,057

Proposed dividend 14b 6,894 6,319  1,986 1,821

Total current liabilities  493,798 1,100,938  142,264 317,182

    

Non-current liabilities    

Employee benefit liabilities 13 1,603 1,532  462 441

Total non-current liabilities  1,603 1,532  462 441

    

Total liabilities  495,401 1,102,470  142,726 317,623

    

Shareholders’ equity    

Share capital 14a 10,803 10,803  3,112 3,112

Capital reserve  499 385  144 111

Retained earnings  89,012 84,751  25,644 24,417

Total shareholders’ equity   100,314 95,939  28,900 27,640

       

Total liabilities and shareholders’ equity   595,715 1,198,409  171,626 345,263
 
(*) See Note 2s. 
The notes to the financial statements constitute an integral part thereof. 

(----)  (----)  (----) 
M O S H E  B O R N S T E I N  
P r e s i d e n t  &  C E O  

  Y A K O V  H A I N  
Member of the Board

  B A R A K  S I L V E R S T E I N  
C F O  

Date of approval of the financial statements:     March 18, 2014 
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S t a t e m e nt s  o f  I n c o m e  a n d  C o m p r e h e n s i v e  I nc o m e  f o r  t h e  Y e a r  E n d e d  
D e c e m b e r  3 1  

       

 Note 2013 2012(*) 2011(*)  2013 2012(*) 2011(*)

  NIS thousands  USD in thousands 

         
Revenues         
Revenues and sales 16a 4,805,226 6,282,124 6,081,235  1,384,392 1,809,889 1,752,012

Other revenues, net 16d 2,635 3,998 16,993  759 1,152 4,896

Total revenues  4,807,861 6,286,122 6,098,228  1,385,151 1,811,041 1,756,908

  
 

 

Costs and expenses    

Cost of sales 16b 4,811,919 6,243,606 5,950,754  1,386,320 1,798,792 1,714,421

General and administrative expenses 16c 12,150 11,371 10,949  3,500 3,276 3,154

Total costs and expenses  4,824,069 6,254,977 5,961,703  1,389,821 1,802,068 1,717,575

    

Operating profit (loss)  )16,208( 31,145 136,525  (4,670) 8,973 93,333

    

Finance expenses 16e )17,052( )26,504( )113,756(  (4,913) (7,636) (32,773)

Finance income 16e 48,005 8,513 1,986  13,830 2,453 572

Finance income (expenses), net  30,953 )17,991( )111,770(
 

8,917 (5,183) (32,201)

    

Profit before taxes on income  14,745 13,154 24,755  4,247 3,790 7,132

    

Taxes on income 17 3,590 3,118 5,680  1,034 898 1636

    

Net profit for the year - attributable to 
Company shareholders  11,155 10,036 19,075

 

3,213 2,892 5,496

    

Other comprehensive income (loss):    

Re-measurement of a defined benefit plan  114 )146( 348  33 (42) 100

    

Comprehensive income for the year - 
attributable to Company shareholders  11,269 9,890 19,423

 

3,246 2,850 5,596

  

 

 

Basic earnings per share (NIS and USD) 18 12.26 11.03 20.96  3.53 3.18 6.04
 
(*) See Note 2s. 
 

 

 

 

The notes to the financial statements constitute an integral part thereof. 
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S t a t e m e nt  o f  C h a n g e s  i n  S h a r e h o l d e r s ’  E q u i t y  

 Share capital  
Capital 
reserve  

Retained 
earnings  Total equity

 
Share capital  

Capital 
reserve 

 Retained 
earnings 

 
Total equity 

 N I S  t h o u s a n d s U S D  t h o u s a n d s  
Balance as of January 1, 2011 (*) 10,803  183 73,687  84,673  3,112 53 21,229   24,394  

      

Changes in 2011      

      

Net profit for the year  -  -  19,075   19,075  - - 5,496   5,496  

Other comprehensive income  -  348  -   348  - 100 -  100  

Proposed dividend(1)  -  - )11,728(  )11,728(  - - (3,379)  (3,379) 

Balance as of December 31, 2011  10,803  531  81,034  92,368  3,112 153 23,346   26,611  

 
Balance as of January 1, 2012 (*) 10,803  531  81,034  92,368  3,112 153 23,346   26,611  

      

Changes in 2012      

      

Net profit for the year  -  -  10,036  10,036  - - 2,892   2,892  

Other comprehensive loss  - )146(  -  )146(  - (42) -  (42) 

Proposed dividend(1)  - - )6,319(  )6,319(  - - (1,821)  (1,821) 

Balance as of December 31, 2012  10,803  385  84,751   95,939  3,112 111 24,417   27,640  

 
Balance as of January 1, 2013 (*) 10,803  385 84,751  95,939  3,112 111 24,417   27,640  

      

Changes in 2013      

      

Net profit for the year  -  - 11,155  11,155  - - 3,213   3,213  
Other comprehensive income  - 114  -  114  - 33 -  33  

Proposed dividend(1)  -  - )6,894(  )6,894(  - - (1,986)  (1,986) 

Balance as of December 31, 2013  10,803 499  89,012  100,314  3,112 144 25,644   28,900  

 
(*) See Note 2s. 

)1(  60% of earnings before employee bonuses, in accordance with the Government Companies Authority's policy. 

The notes to the financial statements constitute an integral part thereof. 
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S t a t e m e nt s  o f  C a sh  F l o ws  f or  t h e  Y e a r  E n d e d  D e c e m b e r  3 1  
        

 2013 2012 2011  2013 2012 2011 
 NIS thousands  USD thousands 

        
Cash flows from operating activities  

Profit for the year 11,155 10,036 19,075 3,213 2,892 5,496
Adjustments required for presenting cash 
flows from operating activities (Appendix 
A) 561,758 )65,218( )138,676( 161,844 (18,790) (39,953)

Net cash from (used in) operating 
activities 572,913 )55,182( )119,601( 165,057 (15,898) (34,457)

  

  

Cash flows from investing activities     
Acquisition of property, plant and 
equipment )291( )6,970( )543( (84) (2,008) (156)

Investment in a finance lease asset )24,981(  -  - (7,197) - -

Proceeds from leasing fees 4,994  -  - 1,439 - -

Investment in intangible assets )1,095( )1,326( )2,083( (315) (382) (600)
Proceeds on sale of property, plant and 
equipment 47 83 162 14 24 47

Net cash used in investing activities )21,326( )8,213( )2,464( (6,143) (2,366) (709)

  

  

Cash flows used in financing activities     

Dividends paid )6,319( )11,728( )12,603( (1,821) (3,379) (3,631)
Increase (decrease) in short-term bank 
credit, net )544,359( 71,746 138,262 (156,831) 20,670 39,833

Net cash from (used in) operating 
activities )550,678( 60,018 125,659 (158,652) 17,291 36,202

  

  
Increase (decrease) in cash and cash 
equivalents 909 )3,377( 3,594 262 (973) 1,036

  
Cash and cash equivalents at the 
beginning of the year 1,437 4,814 1,220 414 1,387 351

  
Cash and cash equivalents at the end of 
the year 2,346 1,437 4,814 676 414 1,387

 

 

 

 

 

 

The notes to the financial statements constitute an integral part thereof. 
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A p p e n d i x  t o  t h e  S t a t e m e n t s  o f  C a s h  F l o w s  f o r  t h e  Y e a r  E n d e d  D e c e m b e r  3 1  
 
Appendix A - Adjustments required for presentation of cash flows from operating activities: 

 2013 2012 2011  2013 2012 2011 
 NIS thousands  USD thousands 
         
Revenues and expenses not 
involving cash flows:    

   
 

Depreciation and amortization 1,501 1,288 815 433  371 235 
Deferred income taxes, net )110( )71( )311( (32) (21) (90)
Capital loss from sale of property, 
plant and equipment, net 11 16 6 3  5 2 
Net finance expenses on a finance 
lease 565  -  - 162  - -
Change in long-term employee 
benefit liabilities 239 240 183 70  69 53 

  
 2,206 1,473 693 635  424 200 

  
Changes in asset and liability 
items:  
Decrease in IEC balance 252,210 370,536 18,242 72,662  106,752 5,256 
Decrease (increase) in other accounts 
receivable )7,875( 8,572 )822( (2,268) 2,469 (237)
Decrease (increase) in inventory in 
transit 375,241 )113,226( )578,628( 108,106  (32,620) (166,704)
Increase (decrease) in trade payables )53,488( )323,644( 426,990 (15,409) (93,242) 123,016 
Decrease in other accounts payable )9,868( )6,407( )5,526( (2,843) (1,846) (1,592)
Decrease (increase) in income taxes 
receivable 3,332 )2,522( 375 960  (727) 108 

  
 559,552 )66,691( )139,369( 161,208  (19,214) (40,153)

  
 561,758 )65,218( )138,676( 161,844  (18,790) (39,953)

 
Appendix B - Non-cash operations: 
Proposed dividend (included under 
current liabilities) 6,894 6,319 11,728 1,986  1,821  3,379 

 
Appendix C - Additional cash flow information: 
Cash paid during the period as:        
 Interest 18,536 26,838 12,985 5,340  7,732  3,741 
 Taxes on income 4,000 6,958 7,260 1,152  2,005  2,092 

   
 22,536 33,796 20,245 6,492  9,737  5,833 

   
Cash received during the period as:   
 Interest 4,613 4,611 1,468 1,329  1,328  423 
 Taxes on income 3,792 1,353 133 1,092  390  38 

   
 8,405 5,964 1,601 2,421  1,718  461 

 
The notes to the financial statements constitute an integral part thereof. 




